Hi-Bond cellular 
steel floor builds 
in capacity for 
to-morrow’s 
needs. 


Hi-Bond floor deck incorporates inte- 
gral lugs or bonding elements in the 
vertical webs of the steel profile. 
These lugs provide a firm, mechanical, 
vertical and horizontal bond between 
the deck and the concrete over it. The 
concrete thus becomes an actual 
structural element that works with the 
Hi-Bond deck to share the structural 
loads. 

Because they are fully compatible, 
engineers may prefer an economical 
blend of Hi-Bond steel floor and Hi- 
Bond cellular steel floor. This provides 
electrification cell patterns in a wide 
variety of combinations to meet virtu- 
ally any design module the architect 
has decided to use. 


Hi-Bond cellular steel flooring provides 
architects and engineers with the 

Steel goes up quickly, using Westeel-Rosco Hi-Bond floor deck. Hi-Bond panels necessary flexibility to meet demands 
are raised a truckload at a time on precise schedules to speed completion of the for changes in electrical and commun- 
third tower of the Toronto-Dominion Centre. ication service locations plus the cap- 


acity to accommodate future require- 
ments. With Hi-Bond, floor outlets for 
electrical power and communication 
circuits can be located within inches 
to satisfy the needs of open planning 
and office landscaping. 


Hi-Bond steel floor and cellular steel 
floor can be installed immediately after 
structural steel framing, without any 
delays caused by freezing weather. 
Erection is fast and can be done at any 
time of the year. 
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The steel deck provides a safe, incom- 
bustible work platform for all trades 
right from the start. 


Hi-Bond saves in many ways. The steel 
deck takes the place of separate steel 
reinforcing rods and also eliminates 
the need for temporary wooden forms. 
Not only are material costs reduced 
but labour is significantly cut since no 
time is spent installing and removing 
wood forms. Fire insurance premiums, 
too, are reduced during construction. 
Because the whole construction job 
can be speeded up, Hi-Bond allows the 
architect to offer earlier occupancy to 
his clients and therefore earlier 
revenue. 
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WESTEEL-ROSCO LIMITED 


FINANCIAL HIGHLIGHTS OF THE YEAR 1972 


EARNINGS BEFORE EXTRAORDINARY ITEM. . 


per share 


DG RVANOIMBIUINV MRC TIME g24 5 ke ba ee a 6 one 
Petashares\, Mewee thes onsets eee ee eR eRe cee 


OTA Batu cond cee htt eather een Mier aR Ue Sh tae oe 


DIVIDENDS paid to shareholders 


Ole] MMIHeY gener secon og eke oleae WS omo~a Gkue 5 HME 


SHAREHOLDERS’ INVESTMENT at yearend.... 
DEI SIAC Aw Si cases mia acta th aN Cee Si 


CAPITAL EXPENDITURE Seep ascrensis seni eae maske 


DEPRECIATION cre aioe iy aerate ere 


WO RIRINGICAPLTCAILS cf Oe ede rete oeee armour tie 


$69,724,000 


1,977,000 
4.08 


1,977,000 
4.08 


349 000 
ie 


17,115,000 
315), 012 


776,000 


694,000 


14,092,000 


$69,824,000 


1,783,000 
3.68 


136,000 
28 


1,919,000 
306 


290,000 
.60 


15,487,000 
SieaG 


323,000 


720,000 


12,360,000 


WESTEEL-ROSCO LIMITED 


DIRECTORS’ REPORT TO THE SHAREHOLDERS 


It is with pleasure that your Directors report on the Company’s operations 
for the year ended December 31st, 1972 and present the relative financial 
statements, together with the report of your auditors, Deloitte, Haskins & 
Sells. 


Earnings for 1972 were the highest in the Company’s history. Sales totalling 
$69,724,000 were virtually the same as those invoiced in each of the two 
previous years. The net income from operations was $1,977,000 or $4.08 
per share compared with $1,783,000 or $3.68 per share in 1971. An ex- 
traordinary gain in 1971, amounting to $136,000 or 28¢ per share, brought 
1971 total earnings to $3.96 per share. 


Sales and profits from the Company’s basic product lines were adversely 
affected by a lengthy work stoppage in the construction industry on the 
West Coast and a three-week strike in our Toronto plants. The successful 
marketing of much of Canada’s grain surplus during 1972 lessened the 
demand for farm storage facilities, one of our important markets. These 
reversals were more than offset by a strong recovery in the earnings of the 
Stran-Steel Division, by continuing benefits from tighter controls, and by 
reduced interest and income tax costs. 


The past several years of consolidation and refinement have produced 
encouraging results. Emphasis is now being placed on the Company’s long- 
term objectives to ensure that the Company participates fully in Canada’s 
continuing economic growth. 


Financial Working capital increased by $1,732,000 to $14,092,000. Details of the 
changes are set out in the Statement of Source and Application of Funds 
on page 11. The increase in inventories is the result of a larger-than-normal 
carryover of grain bins, increased raw material prices, and an increase in 
the level of activity indicated for the first quarter of 1973. 


Building 
Products 


Capital expenditures in 1972 were $776,000. For 1973 capital expenditures 
will be higher. 


On February 14, 1973 your Directors increased the annual dividend rate 
from 72¢ per share to $1.00 per share. 


At the same meeting they approved a two-for-one stock split. Subject to 
confirmation at a Special General Shareholders’ meeting on April 25, 1973, 
and subject to confirmation by supplementary letters patent, each share- 
holder would receive one additional share for every share now held. For 
example, when the stock split has been completed, the shareholder who 
now owns 100 shares would own 200 shares. On the basis of the dividend 
declared payable of 25¢ per share on March 15, this would be 12-1/2¢ per 
share after the split. 


The efforts of our major product group suffered from labour disruptions. 
Early in the year the B.C. construction industry was shut down for an 
eleven-week period and, at the height of the construction season, our 
Toronto plants, which manufacture a high percentage of these products, 
were closed by strike action for a three-week period. 


During the year new deck and siding profiles were introduced to the market, 
an additional wide, heavy-duty, roll-forming mill was installed at Toronto, 
and our re-tooling program was continued. Weare in the process of installing 
a deck and siding roll-former in our Vancouver plant to permit better 
servicing of the B.C. and Alberta markets. 


Entering 1973, our backlog of building products orders was at a most 
satisfactory level and, with the increased activity foreseen in the commercial 
and industrial construction industry, we confidently predict a busy and 
profitable year. 


Flexcon 


Highway 
and 

Drainage 
Products 


Agricultural 
Products 


Stran- 
Steel 


This Division is engaged primarily in developing a series of specialized 
systems approaches to construction. We are pleased that in 1972 it has 
again shown very satisfactory earnings. In pursuing various programs, the 
Flexcon staff has developed Flexplan, a new system of relocatable buildings. 
The first project using this system was completed during 1972. Illustrations 
of this installation appear on pages 14 and 15 of this report. We look 
forward to an interesting new market for this latest development. 


Considerable progress was made by this product group during the year. 
Sales volume and rate of profitability both showed satisfactory increases. 
Much attention is being given by our engineering staff to design and 
promotion work in an effort to develop broader use of our products. 


Eastern Canada enjoyed a good year in this field, but unusually large export 
shipments of grain from the Prairies greatly reduced the demand for grain 
storage bins and, as a result, our agricultural sales in Western Canada were 
lower than in 1971. With increased acreages of grain to be planted in 
Western Canada in 1973, we expect to return to a more normal condition. 


This Division enjoyed a most successful year. Sales increased by 30%, and 
were at a good level of profitability. Stran now seems to be established on 
a firm footing. 


The outlook for the pre-engineered metal building industry is for a better- 
than-average growth rate, and we are looking forward to increasing our share 
of this market. 


During 1972 the Richmond Hill plant operated at capacity and as a result 
we are enlarging and re-arranging our plant to permit increased efficiency 
and output. 


P. Graham 
Bell 


Outlook 


Activity in the porcelain enamelling field continued at a low level and, 
while the operation of this subsidiary was profitable, sales and earnings 
were both at lower levels than in 1971. Recently there has been a marked 
increase in activity, and the backlog of orders is building. Projections for 
1973 indicate satisfactory increases in sales and earnings. 


The momentum of the Canadian economy indicates a continuing high level 
of business activity in 1973. The greatest strength may appear in the early 
months, with performance in the latter part of the year depending on the 
durability of the current upswing. 


Our backlog of orders is higher than at this time a year ago, and we are 
confidently looking forward to another year of progress. 


The successes and achievements of the year reviewed in this report reflect 
in large measure the loyalty and co-operation of the Company’s employees 
at all levels of responsibility. To all of them, the Directors, on behalf of 
the Shareholders, express sincere thanks. 


Submitted on behalf of the Board. Pre rOWLE. 
Chairman of the Board 
R.M. CALHOUN, 
President 


WESTEEL-ROSCO LIMITED 
AND SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET 
December 31, 1972 


(with comparative figures at December 31, 1971) 


ASSETS 
1972 1971 
Current: 
ACCOLINTSIREGEIVAD Ie ae tine a eaice a co Ona er teo ee rata ena tok here mae $17,880,000 $16,805,000 
inventories — valued at the lower of cost or net 
realizable: value sso) patois oa es CeO Atk ata ta CARE Cana 15,126,000 11,953,000 
PHEPAld Sx PEnSesvaacoe seerave woe dese wee eee Ue RIE Oa ual n DACRE RO ne MRS 241,000 108,000 
OTA CUIKENEASSCES yao naa RAISE Ree aoe 33,247 ,000 28,866,000 
Other: 
Mortgages receivable 5,2 oS eaten nis era Ga eee etn ate 729,000 938,000 
Fixed — at cost: 
rl a0 Heer pRPMre ge ena enea Nec RK LCD el i clini soy NM Sash co ona ec AUC IY 748 000 841,000 
Bui ldimgsit ice ern eae Sawn Oe SRS eae kG be ZH gon OSLER a LY Mann tee 8,135,000 8,089 ,000 
Machinery and equipments. .saossewy me shelc) sateen nut ar une ren 10,402,000 9,924,000 
19,285,000 18,854,000 
Less accumulated depreciation 12,537,000 12,105,000 
Netstixed assetsaieyrr iim rrctaiae nie iro tor Sand Tanta res Men EEL 6,748,000 6,749,000 
Total Assets $40,724,000 $36,553,000 


The accompanying notes are an integral part of the financial statements. 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current: 


BARK OT OWIIOS (MQEEI 14 oon th ancl tie Seek kant ie aero tenteas 
Accounts payable and accrued charges................ 
Incomerandcothertaxesspayableirmeatanc eps ae deer aneny 
Dererredtincomes taxes = CUunheMmtumumeactaes innen earn eaue rs erie 


EONng-terni debts (MOTCIZ) elses etc Mercia neo eum aeeray eats 
Deferred income taxes — non-current 


Shareholders’ equity: 
Capital stock: 


Authorized: 2,000,000 common shares without par value 
Issued: AB 4 GOATCOMIMOMISMAnES paenatcncbs een eye een 


Contributed surplus (no transactions during year) ........ 


Retalried Catninas- (NOt 2 aie. patccae moni bites iecnerahian oan etait 


MotdlashakemOldelsmOc Ul lt V saeawaem ae hse temternrteer 


Total liabilities and shareholders’ equity ...... 


1972 


$ 5,543,000 
10,695,000 
1,228,000 
1,522,000 
167,000 


19,155,000 


4,333,000 


121,000 


1,573,000 


500,000 
15,042,000 


17,115,000 


$40,724,000 


1971 


$ 4,797,000 


7 806,000 
1,922,000 
1,814,000 

167,000 


16,506,000 
4,500,000 
60,000 


1,573,000 


500,000 
13,414,000 


15,487,000 


$36,553,000 


Approved by the Board: P.F. FOWLE, Director 
R.M. CALHOUN, Director 
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WESTEEL“-ROSCO LIMITED 
AND SUBSIDIARIES 


Consolidated Statement of Income 
Year ended December 31, 1972 


(with comparative figures for the year 1971) 


Cost of sales, selling and administrative expenses 
Herore the followings soya eR a Sa AN a a atane Ei 


DE Pre ClatlO nig Sea NOON Gy AN aN SaaS EA BT DN Daa 
Interest expense (including, 1972 — $309,284; 

1971 — $355,000 on Jong-termdebt) .........-.... 
Incomertaxes inc sce: 


Income before Sxtraoral Martens arses Wreter has Nes Cec eae ea a 
Extraordinary item: 
Net gain on disposai of discontinued operations 
(essrincometaxes Of S40/000) Wieiioee WO EN neato Ca 
Netincomecton thesyearci ics. ciara aaa nae isan Rina Luk Meth alte 
Earnings per share: 
Betore-exthaordinaky Ateneo es eng enna Oe baa Na aula 


EXtraordtnar Vantec cohen ae enn ane ars ce Sa eer ea aa area any 


Netancome tor the: Vvear sou ei ei art A nanan aa Rua OS 


1972 


$69,724,000 


64,899 ,000 
694,000 


669,000 
1,485,000 


67,747,000 


1,977,000 


$4.08 


$4.08 


1971 


$69,824,000 


64,647,000 
720,000 


933,000 
1,741,000 


68,041,000 


1,783,000 


136,000 


$ 1,919,000 


Consolidated Statement of Retained Earnings 
Year ended December 31, 1972 


(with comparative figures for the year 1971) 


LLL LLL LAL LEAL LE SS ED, 


Balance, beginning of year 
Net income for the year 


Dividends: paic- during The yearesnce sian cee Morano mint arnurtuys 


Phiay Mey a Lath Pie W enien H eine fie Leo win bys apa ert Bie wile wae ie cued Tal (elie hogs ih rth 


Balance, end of year 


1972 


$13,414,000 
1,977,000 
15,391,000 
349,000 


$15,042,000 


1971 


$11,785,000 
1,919,000 
13,704,000 
290,000 


$13,414,000 


EEL CLL LLL CECE EE CL A 


The accompanying notes are an integral part of the financial statements. 


WESTEEL-ROSCO LIMITED 
AND SUBSIDIARIES 


Consolidated Statement of Source and Application of Funds 
Year ended December 31, 1972 


(with comparative figures for the year 1971) 


SOURCE OF FUNDS: 


Net income for the year 


a ayia tlie wy Mahal oe om! Carte, Yimin ray Jay ae) y yal! ta, ome) hat mel Sey vel ial 


Add (deduct): 
Depreciation 
Detenrediincoimerkaxes iiss aur ci min con hie Nee tan ay mae MART 


UMC SHIFOFMODEhATI ONS CAT enn hayanlentceared ieee cun Soar oa nnn a ENN ANE GaN 
Proceeds tromudisposalotiixediassets a. wave snes oielene mie ieneionen: 
Decheasevimortgages receivable ma cin iaie nike a aceasta elle 
Issue of capital stock 


otyimy iaiokw mt, ee ie) Oh wy, Terie fal cat bet uw Piet Sel. el) mise" Wed tevin wink toy, Kay Ubr aha 


APPLICATION OF FUNDS: 


Purchase of fixed assets 
DIWACE IG SHO a IG ah Cea Gy ance a veer, eka ov eies can teca ha MALMO UV 
Reduction in long-term debt 


Mpsintar je) \eh vale cw tas eh eel wil Ay sup jie wh tdi ml ele mic oh vauniar Vattes Kwai es bm 


Increase in consolidated working capital 


1972 
$ 1,977,000 


694,000 
61,000 
1,000 
2,733,000 
82,000 
209,000 


3,024,000 


776,000 
349 ,000 
167,000 


1,292,000 
$ 1,732,000 


1971 
$ 1,919,000 


720,000 
(181,000) 
(159,000) 

2,299,000 
481,000 
63,000 
4,000 
2,847,000 


323,000 
290,000 
198,000 


811,000 
$ 2,036,000 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. Security for bank borrowings 
Accounts receivable and inventories are pledged as security for bank borrowings. 


2. Long-term debt 
Debenture, payable in equal annual instalments to 
1975 with interest at 7.25% (against which certain 
fixed assets are pledged) 


Bank term loan, payable in 1974 (against which 
accounts receivable and inventories are pledged) 


Total long-term debt (net of current instalments) 


Debt maturities are as follows: 
1973 — $167,000; 1974 — $4,167,000; 1975 — $166,000 


172 


$ 333,000 


4,000,000 
$ 4,333,000 


1971 


$ 500,000 


4,000,000 
$ 4,500,000 


The agreement with the holder of the debenture requires the company to maintain consolidated working capital of at 
least $6,500,000 and contains certain dividend restrictions. At December 31, 1972, $2,740,000 (1971 — $1,706,000) 


of retained earnings was not restricted as to payment of dividends. 
3. Remuneration of directors and officers 


Remuneration of directors, as directors 
RemuUnerationomonieersasOrnicerSincy) sme ne sic) connie cheineece ten sure ly sme 


Number of directors 
Number of officers during the year 
Nuimbenotothicersiwiho are GinectOrsil Gl aie ous ae a nuleeals Wida emer 9 coe 


$ 17,000 


1971 
$ 16,000 
313,000 


10 
11 
2 


AUDITORS’ REPORT 


To the Shareholders of 
Westeel-Rosco Limited: 


We have examined the consolidated balance sheet of Westeel-Rosco Limited 
and its subsidiaries as at December 31, 1972 and the consolidated statements 
of income, retained earnings and source and application of funds for the year 
then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our Opinion these consolidated financial statements present fairly the 
financial position of the companies as at December 31, 1972 and the results 
of their operations and the source and application of their funds for the 
year then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


DELOITTE, HASKINS & SELLS 
Chartered Accountants. 


Toronto, Ontario 
February 12, 1973. 
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FLEXPLAN wing 
OR existing facility 


roof 


vertical skin floor 


HVAC peckage roof 


vertical skin 


diffuser control |. 


concealed condenser 


distribution plenum — sail 


optional air-conditioning ———— ST 


\ 
roof drain ——— ——= 


THE NEED: Traditional school buildings contrast 
sharply with the rapidly changing character of every 
aspect of education to-day. Over and under capacity 
conditions caused by changing school populations, 
new learning concepts and techniques and budget 
considerations all point to a vastly increased need for 
flexibility. Similar situations are constantly arising 
in commercial and industrial needs. 


THE CONCEPT: The Flexplan Relocatable Module 
has the planning and functional attributes of large 
open spaces and relocatable partitions, excellent 
heating, lighting and ventilation. Flexplan has the 
added advantages of short delivery time and complete 
relocatability plus offering substantial savings over 
traditional permanent construction. 


FEATURES: A Flexplan building is constructed 
from six components (see upper left) which may be 
assembled into box modules at the factory or 
incorporated directly into the building on site. 


Flexplan Relocatable Modules may be combined to 
create a self-contained building or a wing associated 
with a permanent core. 


The basic Flexplan module can accommodate most 
use requirements and all interior space division is 
relocatable along 5’ grid lines (see left). 


A shift in accommodation requirements is met by 
adding or subtracting Flexplan Modules. 


Drop-in unitized heating, ventilation, air-conditioning 
packages are accommodated in the exterior walls 
(lower left) and ensure low cost and east of instal- 
lation. 


The Flexplan Concept has been developed by the 
Flexcon division of Westeel-Rosco with the assistance 
of the Government of Canada (Department of 
Industry, Trade and Commerce) and the Steel 
Company of Canada, Limited. 


John A. Leslie School Addition, 
Scarborough, Ontario. 


Pier foundations were drilled early in September, 1972 
and the 4000 sq. ft. Resource Centre was turned over for 


use shortly before Christmas 1972. The photos below 
show a truckload of components arriving on site, a 
factory-assembled module arriving on site, installation of a 
Flexplan module, two exterior views of the Flexplan 
addition and finally, the facility in use. 


15: 


HTN 


ill 


in 1972 Westeel-Rosco was invited to be a participant at 
Showcase ‘73 in Minneapolis, Minn. on December 5th, 
6th and 7th. Sponsored by Cenex (Central Exchange 
Co-op), Showcase ‘73 is the largest co-op show in North 
America and is a ‘closed’ exhibition for invited suppliers 
and customer co-ops only. 


Westeel-Rosco was one of two grain bin manufacturers 
and the only Canadian firm invited to participate in this 
showcase for the agri-market. 


The gold-jacketed W-R-L attendants could be readily 
identified among the more than 2300 participants and 
attracted favourable attention to the W-R-L display. 


The Westeel-Rosco grain bin programme provoked much 
interest as did the exclusive W-R-L erection pole technique. 


The Westeel-Rosco penetration of the large American 
agricultural market is effected through our office at 
Fargo, North Dakota. 
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Upper left: 


Interested buyers seek information on 
Westeel-Rosco grain system features. 

Lower left: Interior of grain bin on display is 
utilized as an office and to demonstrate 
features of the bin and erection pole. 


Above: Scale model of Westeel-Rosco’s new 
Hopper Bottom Bin designed for 
maximum convenience and one-man 
operation. 
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The illustrated President display 
is in use in hundreds of hard- 
ware, co-operative and depart- 
ment stores across Canada. 


Modern K-style President trough, 
pipe and accessories are available 
in pre-painted steel or aluminum 
in durable white enamel for 
years of trouble-free use. 


This building can change 


a lot of your ideas about 
construction. 


Because it’s Stran 


The other way to build 


EAT 


‘ee aa Seed 


Stran works with building .systems. We ing as possible is completed inside one of 


design them. Engineer them. Manufacture 
them. And construct them. With this total 
control, we've found ways to put the whole 
building process on a fast track. We can get 
you in any kind of a building fast and 
economically. Stran’s modular building 
method is the best way to combat the rising 
cost of construction. As much of your build- 


Stran’s manufacturing plants where both 
quality and cost can be closely controlled. 
And while Stran is manufacturing these mod- 
ular units, the first steps of building can 
begin at your site. With this system's 
approach, your structure is finished and 
ready to move into faster than with any 
other way to build. 
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This page typifies the approach used through media and direct-by- 
nail advertising to promote Stran buildings in 1973. 
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ANNUAL REPORT 1972 


ARQ 


JUNE 30, 1971. 


INTERIM REPORT 
TO SHAREHOLDERS 


Earnings for the first half of 1972 were $399,000, 
compared to $57,000 for the same period in 1971. 
The following unaudited statements illustrate 
the more important operating comparisons. 


The third quarter results will be adversely 
affected by a strike in the Toronto plants which 
closed operations from July 6th to the 28th. 
The Company's order backlog continues to be 
healthy and, on balance, your directors remain 
confident about 1972 and expect a profitable 
year. 


On Behalf of the Board, 


R.M. Calhoun, 
President 


August 2, 1972. 


CONSOLIDATED |NCOME STATEMENT* 


HREE MONTHS ENDE 


JUNE 30/7 
SALSA Nae ere ea aeRO lex ote 1107 

Cost of Sales, Selling, Administra- 

tion and Financial Expense before 
TNEUTOL OW TMG ayo y Mkke ee neh ah uN 16,373 
DEDreCiatianica cic uavnemcaniee ees 188 
Interest on long term debt ........ 79 
Provision for income taxes ....... 509 
17,149 
wo 

Net Profitumaus yan cacy heamen tae eS 558 
Par tiara ucts ie ere Rigi ae ce cae vid $1.15 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS* 


Source of Funds 


M (o) gf 191 eee ae TE PSR NRE SN OPN CAN VC UI, ARUN Ge: 


Add Charges which did not reduce Working Capital 
Depreciation 
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CIS dye.hel etree) we fe imeas 


RAT Ofer ee. Ved 19) ea et eel ie ma med ereh wal ald lal eine alinh ce viel ily gira’ hal caved dente 


SIX MONTHS ENDED 
_JUNE 30/71. 


$29,313 oe 


$29,948 


SIX MONTHS ENDED 


JUNE 30/72_ 


$399 ,000 


375,000 


Lh 


$774 ,000 


170,000 
$944 000 


167,000 
116,000 


174 ,000 
$457,000 
$487,000 


*This statement is unaudited 


JUNE 30/71 


$ 57,000 


426 000 


$483 ,000 


31,000 
$514,000 


167,000 
36,000 


145 ,000 
$348 ,000 
$168,000 


